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April 6, 2009

Gene Schulz
Piper Jaffray & Co.

RE Analysis of Multiple Issuances under Proposed Kenosha City-County IGA for 2009-2010
Public Safety Building Addition and 2012 Re modeling

Dear Gene:

As you know we have previously analyzed the debt setvice costs to the City based on three
County debt issues, in 2009, 2010 and 2012 (“Three Issue Plan”). We have been asked to
identify the cost differences in reducing that to a single issuance, but upon review you and I
have determined that under IRS arbitrage rules debt proceeds need to be spent in 24 months.
Thus the following analysis compares the costs of the Three Issue Plan to what we will call the
“Two Issue Plan” (County issues in 2009 and 2012).

Under the Two Issue Plan we have assumed that $6,400,000 in bond proceeds will be invested
for 12 months longer than with the Three Issue Plan at a rate of 2.0%. Underwriting discount
has been assumed at a maximum allowance of 1.25% in all scenarios, while issuance expenses
have been adjusted to reflect the fixed issuance costs associated with one less issue for the two
Issue Plan. Also since the Two Issue Plan produces a somewhat accelerated repayment due to
the need to retire the 2009 issue in 2029, we analyzed an Adjusted Two 'Issue Plan which better
matches the total amortization of the Three Issue Plan. Finally we have also looked at total net
present value of each so as to not inadvertently skew the numbers due to differences in

repayment structure.

The following summarizes the amounts to be issued and the debt service to be paid under e ach
plan, given 3 interest rate scenarios for the 2010 issue:

Three Issue Plan Two Issue Plan

Total City Share Total City Share
Debt to be issued:
In 2009 $4,900,000 $1,825,744 $11,255,000 $4,193,622
In 2010 $6,510,000 $2,425,631 None None
In 2012 $7,990,000 $2,022,785 $7,990,000 $2,022,785
fag0.0° Yorhs00  ggpes Y4 w40
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—ThreeIssuePlan Two Issue Plan

Total Gty Share Total City Share
Total Debt Service:
All issues @ 5.75% $33,299,763 $10,792,458 $33,308,926 $10,796,872
Adjusted 2 Issue Plan $33,514,188 $10,868,679

2010 Issue @6.75% $34,127,863 $11,101,008
2010 Issue @4.75% -$32,472,663 $10,483,907

In summary, using the Adjusted Two Issue Plan as the means of comparison the incremental
future cost or benefit to the City of the County’s Three Issue Plan is:

e With no change of interest rates ‘ $76,221 benefit
o With a 1% rise in interest rates in 2010 $232,330 cost
o With a 1% fall in interest rates in 2010 $384,781 benefit

As you know the County has discussed taking the interest rate risk with regard to the 2010
Bond Issue.

We have attached the details of our analysis f or your review.

Very Truly Yours,
EHLER & ASSOCIATES, Inc.

David A. Wagner, CIPFA _‘
Senior Vice President / Senior Financial Advisor

Cc: David Geertsen
Michael Harrigan
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A B = D
1 |Public Safety Building — Combined Project
2 |Estimated Capital Cost Allocation Schedule
3 |(Based on Maximus Study)
4
5 |Description Iculation Formulas
6 |Construction Cost Estimate: $15,559,400 Summary
7
8 |Construction Cost Allocation:
9 | KPD Cost Share Estimate $2,908,242 Summary
10| JS Cost Share Estimate $5,504,874 Summary
11| County Cost Share Estimate $7,146,284 Summary
12 Total $15,559,400 SUM(B9..B11)
13
14 |City Contribution of JS Cost Share Estimate
15| County Levy on City Taxpayer $1,399,895 Summary
16| Direct City Levy $2,361,585 Summary
17 Combined City Contribution for JS Cost Share $3,761,480 SUM(B15..B16)
18| % of City Contribution 68.33%| B17/B10
19
20 |City Direct Levy:
21| KPD Cost Share $2,908,242 Summary
22| City Share of JS Cost Share $2,361,585 Summary
23 Combined Direct City Share of Cost $5,269,828 33.9% SUM(B21..B22)
24
25 |County Direct Levy:
26| County Cost Share $7,146,284 Summary
27| County Share of JS Cost Share $3,143,289 Summary
28 Combined Direct County Share of Cost $10,289,572 66.1% SUM(B26..B27)
29
30 [Total Cost of Construction/Remodeling Project $15,559,400 100.0% B23+B28







A [ B | D
1 |Public Safety Building - Remodeling
2 |Estimated Capital Cost Allocation Schedule
3 |(Based on Maximus Study)
4
5 |Description Calculation Formulas
6 |Remodeling Cost Estimate — KPD Direct $926,615 input
7 |Remodeling Cost Estimate — KJS Direct $990,210 input
8 |Remodeling Cost Estimate — County Direct $1,514,410 input
9 |Remodeling Cost Estimate - Common Area(s) $453,720 input
10 | Total Remodeling Expense $3,884,955 SUM(B6..B9)
11
12 |Square Footage Estimates:
13| KPD Square Footage Estimate 8,877 5.8% input
14 | JS Square Footage Estimate 71,054 46.2% input
15| County Square Footage Estimate 73,989 48.1% input
16 New Addition Square Footage: 153,920 100.0% SUM(B13..B15)
17
18 |Construction Cost Allocation:
19| KPD Cost Share Estimate $952,782 (B9*C13)+B6
20| JS Cost Share Estimate $1,199,660 (B9*C14)+B7
21| County Cost Share Estimate $1,732,512 (B9*C15)+B8
22 Total $3,884,955 SUM(B19..B21)
23
24 |Service Ratio
25| City 68.33% input
26 | County 31.67% 1-B25
27
28 |JS Cost Share by Service Ratio:
29| City $819,728 B20*B25
30 | County $379,932 B20-B29
31 |JS Cost Share Estimate $1,199,660 SUM(B29..B30)
32
33 |Apportionment Ratios
34| City 44.536% input
35| County 55.464% 1-B34
36
37 |County Levy for JS Cost Share $685,007 B20*B26/B35
38
39 |Apportionment of County Levy:
40 | City Taxpayers $305,075 B37'B34
41 | Other County Taxpayers $379,932 B37-B40
42 County Levy for JS Cost Share $685,007 SUM(B40..B41)
43
44 |Ci ntribution of 1S Cost Share Estimate
45| County Levy on City Taxpayer $305,075 B40
46 | Direct City Levy $514,653 B47-B45
47 Combined City Contribution for JS Cost Share $819,728 B29
48 % of City Contribution 68.33% B47/820
49
50 |City Direct Levy:
51| KPD Cost Share $952,782 B19
52 | City Share of JS Cost Share $514,653 B46
53 Combined Direct City Share of Cost $1,467,435 37.8% SUM(B51..B52)
54
55 |County Direct Levy:
56 | County Cost Share $1,732,512 B21
57 | County Share of JS Cost Share $685,007 B37*B34
58 Combined Direct County Share of Cost $2,417,520 62.2% SUM(B56..B57)
59
60 | Total Cost of Remodeling $3,884 955 100.0% B53+B58







A | B G D
1 [Public Safety Building - Addition
2 |Estimated Capital Cost Allocation Schedule
3 |(Based on Maximus Study)
4
5 |Description Calculation Formulas
6 |Construction Cost Estimate: $11,674,445 input
7
8 |Square Footage Estimates:
9 | KPD Square Footage Estimate 10,261 16.7% input
10| JS Square Footage Estimate 22,591 36.9% input
11| County Square Footage Estimate 28,408 46.4% input
12 New Addition Square Footage: 61,260 100.0% SUM(B9..B11)
13
14 |Construction Cost Allocation:
15| KPD Cost Share Estimate $1,955,460 B6*C9
16 | JS Cost Share Estimate $4,305,214 B6*C10
17 | County Cost Share Estimate $5,413,771 B6*C11
18 Total $11,674,445 SUM(B15..B17)
19
20 |Service Ratio
21| City 68.33% input
22 | County 31.67% 1-B21
23
24 |1S Cost Share by Service Ratio:
25| City $2,941,752 B16*B21
26 | County $1,363,461 B16-B25
27 |JS Cost Share Estimate $4,305,214 SUM(B25..B26)
28
29 |Apportionment Ratios
30| City 44.536% input
31| County 55.464% 1-B30
32
33 |County Levy for JS Cost Share $2,458,281 B16*B22/B31
34
35 [Apportionment of County Levy:
36 | City Taxpayers $1,094,820 B33*B30
37 | Other County Taxpayers $1,363,461 B33-B36
38 County Levy for JS Cost Share $2,458,281 SUM(B36..837)
39
40 |City Contribution of ]S Cost Share Estimate
41| County Levy on City Taxpayer $1,094,820 B36
42| Direct City Levy $1,846,932 B43-B41
43 Combined City Contribution for JS Cost Share $2,941,752 B25
44 % of City Contribution | 68.33%| B46/B16
45
46 |City Direct Levy:
47 | KPD Cost Share $1,955,460 B15
48 | City Share of JS Cost Share $1,846,932 B42
49 Combined Direct City Share of Cost $3,802,392 32.6% SUM(B47..B48)
50
51 |County Direct Levy:
52| County Cost Share $5,413,771 B17
53| County Share of JS Cost Share $2,458,281 B33
54 Combined Direct County Share of Cost $7,872,053 67.4% SUM(B52..B53)
55
56 | Total Cost of Construction $11,674,445 100.0% B49+B54







